Time of Supply

Section 31- Invoice for supply of goods

Normal Case Invoice by supplier of the Service Sec 14 (a) = i T —13%— | — h — T % ) i ; - 8% If completion
In case of supply |(i) “H ! Nl ﬁ before CERT then
As per Sec 3 a registered person supplying taxable goods invoice shall be issued |AS per Sec ‘ 3 an "{QfSte' ed per. son supplyin :f:::‘;f:ehi‘:’d‘ Tos T0S Tos
Invoice, before or at the time of taxable services invoice shall‘be issued, befor beon supplied | [ — o ar | ,T”‘ii: o ;’::;":
(a) removal of goods for supply to the recipient, where the supply involves |OF after the provision of service ‘ before the change| (il R ! whichever is earlier.
movement of goods; or but not beyond 30 days (in case of |in effective rate ToS
(b) delivery of goods or making available thereof to the recipient, in any other ’lianks Z’ ?anci;l i”‘t’;t”tf” within ;:S' ’days Sec 14(b) — — — — — — —
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Cases Sec 12 : TOS for supply of goods Sec 13 :- TOS for Supply of Service xezi'i“::g;;’e' A G | ' | . ::e:”;ic:te;
T0S
Sec ’2(2) ' TOS Sec ,3(2) {TOS ax receipt occurred
Forward Earlier of = Date of issue of Invoice or |(a) If Invoice is issued within | D ate“’f i”V‘fice or D ate 0’_“ Proviso to Date| Date of Payment shall be date of credit in book in following cases before CRT then TOS
or Note : As per N/N 66/2017, TOS of goods is (b) If Invoice is not issued Date of Completion or Receipt L receipt whichever is
o not on date of Receipt of advance for supplier within time whichever is earlier 1) Credit in bank after 4 working days from date of CRT =»| Date of payment = Date of earlier.
outwar her th tion dealer & lier of () If T0S b — it) Payment is made by way of an instrument credit in bank
supply ot er. than co.mposmon ‘ea er & supplier o [ cannot pve Date when Recipient shows
specified actionable claim determined as per (a) or (b) | receipt of service in his books 0 " > , NODS OR -
RCM or Inward |Sec 12(3) : TOS is on Sec 13(3) : TOS is on 7 " T - " S
Supply (a) Date of Receipt of goods, or (a) Date of Payment, or Continuous Supply of Goods Continuous Supply of Services
(b) Date of Payment, or (b) 6lst Day from Supplier's Invoice means a supply of goods which is provided, or agreed to be provided, | weans a supply of services which is provided, or agreed to be provided,
(c) i;;t :ay fro.m Suipllers Invoice Whichever is earlier g co;zlt/nuouslgt or :n recurrent basis, 2 continuously or on recurrent basis,
ichever is earlier under a contract,
Note i If (a) (b) or (c)is not possible then | Note : If (a) or (b) is not possible then date of Entry in Books|| = whether or not by means of a wire, cable, pipeline or other S under a contract,
date of Entry in Books of Accounts of recipient! of Accounts of recipient conduit, and for a period exceeding three months with periodic payment obligations
Payment upto 21004 Proviso to Sec 12(2) and 13(2) : 2 for which the supplier invoices the recipient on a regular or and
periodic basis and includes supply of such services as the Government may, subject to such

in excess of Invoice| TOS is on at the option of Supplier, on the date of issue of next invoice in which such payment is adjusted

Vouchers Sec 12(4) and 13(4) : TOS is on m -
(a) If Supply is identifiable - Date of Issue of Vouchers ===

includes supply of such goods as the Government may, subject to
such condiitions, as it may by notification, specify.

—

conditions, as it may by notification, specify.

(b) In Other Cases - Date of Redemption of Vouchers . Continuous supply of service-Analysis
Residual Sec 12(5) and 13(5) : TOS cannot be determined in any of the above section, then o
Cases (a) In case Periodical returns is to be filed - Date on which such return is filed >

Contractor 3rd floor

-

Ist floor
Plinth

(b) In Other Cases - Date of Payment of Tax

Interest/ Late Fees or | 500 12(4) and 13(6) : TOS is on

Penalty for d‘elay Payment = pate on which Supplier receives the addition in value
of consideration

Note:
1) Date of Payment received D Date of book entry, or ] Whichever is earlier
2 Credited to Bank

ii) Date of Payment (RCM)= O Date of Payment entered in books of accounts, or . . . : -
= Date of debit to bank Whichever is earlier . . (a) where the due date of payment is ascertainable from the contract, the
statements of accounts or successive payments are involved, invoice shall be issued on or before the due date of payment

TOS IN CASE OF ASSOCIATED ENTERPRISES the invoice shall be issued before or at the time (b) where the due date of payment is not ascertainable from the contract,
the invoice shall be issued before or at the time when the supplier of service

Sec 2 - Associated Enterprise 2 each such statement is issued or,

in case of continuous supply of services

In case of continuous supply of goods, where successive

receives the payment

“Associate Enterprise” Shall have the same meaning as assigned to it in Section 92-4A of the Income tax Act, 196] 2 as the case may be, each such payment is received. (¢) | where the pagment is linked to the completion of an event, the invoice shall
TOS : As per 2nd Proviso of sec 13(3), in case of supply by associated enterprises, be issued on or before the date of completion of that event.
where the supplier of service is located oytside India, Goods Sent for sale on Approval or Return Basis (Date of Issue of Invoice Section 31(7))
the time of supply shall be the

e date of entry in the books of account-of the recipient of supply or Where Goods are being sent for approval on Sale/Return are removed before Supply taken place, Invoice shall be issued.

e the date of payment, whichever is earljer (a) Before or at the time of Supply or (b) 6 months from the date of Removal,  Whichever is earlier




Determination of Time of Supply in different Situations @

Time of Supply Normal case Continuous Supply Goods sent for sale on approval

or return basis
Sec 12(2)(a) - Tos is earlier of the If invoice is issued on or before If invoice is issued on or before, the date of a) If acceptance is given before 6 months

S22 followi S Removal for supply (if movement involved), successive statement of accounts or successive and invoice is issued on or before acceptance
0llowing b) If acceptance is not given before 6 months
f or P 9
0 ) £ wood J Tabl payment and invoice is issued on or before the date

Good's ‘ o 2 Delivery of goods or made available when 6 months expires

a) Date of issue of invoice ) — T0S = b £i £ invoi

TOS = Date of issue of invoice = Date of issue of invoice TOS = Date of issue of invoice
b) Last Date of issue of invoice If invoice is not issued on or before If invoice is not issued on or before, the date of a) If acceptance is given before 6 months but invoice
ORemoval for supply (if movement involved), successive statement of accounts or successive is not issued on or before acceptance
or payment TOS = Date of Acceptance
2 Delivery of goods or made available
b) If acceptance is not given within 6 months and
invoice is also not issued on or before acceptance
TOS = Date of removal of goods  or TOS = Date of successive statement of
. . TOS = Date on which 6 months expires
Date of delivery ale or Date of Payment received

Sec 13(2):- TOS is on - If invoice is issued on or before 30 days or a) If due date is ascertainable and invoice is

S"PP’!I a) If invoice is issued | D Date of issue 4S days (In case of banking or Fl) issued on or before due date
N . - b) If due date is not ascertainable and invoice
of within prescribed of invoice  or o .
: . is issued on or before receipt of payment -

Services M © Date of receipt ¢) If invoice is issued on or before completion

Whichever is earlier of event

TOS = Date of issue of invoice or receipt TOS = Date of issue of invoice or

, WIE receipt, WIE
b) I invoice is not TOS is on - If invoice is not issued within 30 days or a) If due date of payment is ascertainable and
issued within S Date of provision 4S days (In case of banking or F1) then, invoice is not issued on or before due date
. , , TOS = Due Date of payment or
prescribed time of service or TOS = Date of provision of service  or Date of Receipt, whichever is earlier
S Date of receipt Receipt, , WIE Note:- As per ICAI’s interpretation date of

Whichever is earlier completion is the due date of payment in contract

b) If due date of payment is not ascertainable and
also invoice is not issued on or before receipt of
payment

TOS = Date of receipt of payment

¢) If service is linked to completion of event and
invoice is not issued on or before completion of
event

TOS = Date of completion of event or
Date of receipt, , WIE
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